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SUB J : CONSTRUCTION OF AMBASSADOR'S RESIDENCE 
REF: STATE 208906 

1. AS MENTIONED IN REFTEL WE HAVE BEEN WORKING WITH LEGAL 
DIVISION ON PROBLEM OF QUOTE NO BREAK END QUOTE CLAUSES 

IN LEASE ARRANGEMENT FOR CONSTRUCTION OF RESIDENCE. FURTHER 
DISCUSSION WITH LEGAL HAS LED TO FIRM DECISION THAT ANY LEASE 
FOR RESIDENCE CONSTRUCTION MUST INCLUDE TERMINATION CLAUSES. 

2. WE CURRENTLY DISCUSSING WITH CHARLES IACKSON OF CONTI- 
NENTAL ILLINOIS BANK POSSIBILITY OF BANK S ASSUMING LOAN 
TO NU’MAN FAMILY FOR CONSTRUCTION OF RESIDENCE. CONTINEN- 
TAL MAY BE ABLE TO LIVE WITH LEASE INCLUDING BREAK AND 
OTHER ESCAPE CLAUSES. CONTINENTAL, HOWEVER, WOULD ONLY BE 
ABLE TO PROVIDE LOAN FOR MAXIMUM 7 YEAR TERM. SHORTFALL 
BETWEEN EMBASSY LEASE PAYMENTS AND LOAN REPAYMENT AMOUNT 
WOULD HAVE TO BE COVERED BY NU'MAN FAMILY. 

3. CONTINENTAL INTERESTED IN POSSIBLE YBRD GUARANTEE OF 

LOAN. DURING lACKSON'S RECENT SANAA VISIT ABDERRAHMAN 
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NU MAN TOLD HIM THAT YBRD COULD GUARANTEE CONTINENTAL'S 
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LOAN. JACKSON DID NOT DISCUSS GUARANTEE WITH YBRD. HE 
WOULD APPRECIATE ANY INFO EMBASSY MAY BE ABLE TO PROVIDE 
REGARDING POSSIBILITY OF YBRD GUARANTEE. 

4. EMBASSY SHOULD KEEP IN MIND DEPT NOW ABLE AUTHORIZE 
PAYMENT NOT TO EXCEED 24,500 DOLS PER YEAR FOR RESIDENCE, 

WITH LEASE PERIOD UNDER 10 YEARS IN DURATION. RUSH 
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